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disclaimer  
 

We are not responsible if information made available in this report site is 

not accurate, complete or current. The material in this report is provided 

for general information only and should not be relied upon or used as the 

sole basis for making decisions without consulting primary, more accurate, 

more complete or more timely sources of information. Any reliance on the 

material on this site is solely at your own risk and you agree to not hold us 

liable for any action that you undertake with regard to your finances. 

This site may contain certain historical information. Historical 

information, necessarily, is not current and is provided for your reference 

only. We reserve the right to modify the contents of this site at any time, 

but we have no obligation to update any information on our site. You agree 

that it is your responsibility to monitor changes to our site. 

BIG DISCLAIMER: No content in this report should be construed to 

be investment advice. You should consult a qualified financial advisor prior 

to making any actual investment or trading decisions. All information is a 

point of view, and is for educational and informational use only. The 

author accepts no liability for any interpretation of this report being used 

for actual investments. This is purely an information service and any 

trading done on the basis of this information is at your own, sole risk. 
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feedback 
 

If you have feedback, the good, the bad, and or, the ugly, feel free to 
drop a line or two @ paststat@gmail.com 

  

 

We wish you loads of luck in markets 

https://manualofmomentum.substack.com 
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Returns Scorecard 
 

Broad Market Indices 

 

 

Strategy Indices 
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Sectoral Indices 

 

 
 

 

Index : Name of the Index  

Close : Closing price as on 30th Nov 2021 

1-Month: Percentage returns from 31st Oct 2021 to 30th Nov 

2021 

3-Month : Percentage returns from 31st Aug 2021 to 30th 

Nov 2021 

6-Month : Percentage returns from 31st May 2021 to 30th 

Nov 2021 

12-Month : Percentage returns from 30th Nov 2020 to 30th 

Nov 2021 

Cldr-YTD : Percentage returns for the calendar year, i.e., 

from 31st Dec 2020 to 30th Nov 2021 

FY-YTD : Percentage returns for the financial year, i.e., 

from 31st Mar 2021 to 30th  Nov 2021 

Up/Down : Consecutive monthly closing streak, if 3 means 

the said index/stock is up for 3 months in row, based on 

monthly closing price, if -2 means the said index is down for 2 

months in row 

  



https://manualofmomentum.substack.com/ 

10                           

Best & Worst Performers 
 

Nifty-50 Best & Worst Performers 
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Nifty-Next-50 Best & Worst Performers 
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Midcap-150 Best & Worst Performers 
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SmallCap-250 Best & Worst Performers 
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MicroCap-250 Best & Worst Performers 
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Stock Streaks  
 

Stocks Gaining for 5 or more months in row  

 

 

Stocks Losing for 5 or more months in row  
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Momentum Hypothetical Portfolios 
 

YTD Gainers from NIFTY MIDSMALLCAP 400 
Index - Portfolio 
 

Rules 

• Remove stocks trading less than 20 INR 

• Pick the Calendar Year to Date (that is from 31dec2020 till 

date) top 20 gainers from the Nifty MSL400 index 

• Selected stock needs to give positive for the Calendar year 

• Rationale being, with so many momentum portfolio with 

screeners ranging from 52 week high / All time High list / 

Price Returns highest in last 3 / 6/12 months running at small 

case with charges up to 20k per year, we might be 

somewhere aligned with those portfolio’s 

• Rebalancing frequency: we are not playing daily, weekly, 

monthly video game of buy and sell (thus making broker and 

government rich), but will give 3 months breathing period for 

the selected stock to through one full quarter of earnings 

expectation rally, earnings release disappointment or cheer  

• Weightage: equiweight to start with, and during the 

rebalancing, we will re-allocate the amount to new entrants 

from selling the relegated list 
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MIDSMALLCAP-400-MoMo Portfolio Past Month Performance  

 

MIDSMALLCAP-400-MoMo Portfolio Current Month Allocation 
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NIFTY MIDCAP 150: Momentum 20 - 
Portfolio 
 

Rules 

• Stock to be part of the respective index (Midcap -150 index in 

this case) 

• Remove stocks trading less than 20 INR 

• Remove the stocks with less than 12 months of trading 

history 

 

Step -1  

• 12 Month Momentum Ratio for a stock is calculated as: 

• Momentum Ratio = (𝑃𝑟𝑖𝑐𝑒 𝑅𝑒𝑡𝑢𝑟𝑛)/𝜎p 

• 12-month Momentum Ratio (MR12) = 12-month Price return 

/ σp 

• 12-month price return (12 M return): [Price (M-1)/Price (M-

13)]-1 

• Where M is the rebal month, and prices are as of the last 

trading day of M-1 Month and M-13 Month 

• Std.Deviation (σp): Annualized standard deviation of 

lognormal monthly returns of the stock for 1 year (12 

Months) 

• 6-month Momentum Ratio (MR6) = 6-month Price return / σp 

• 6-month price return (6 M return): [Price (M-1)/Price (M-7)]-1 

• Where M is the rebal month, and prices are as of the last 

trading day of M-1 Month and M-7 Month 

• Std.Deviation (σp): Annualized standard deviation of 

lognormal monthly returns of the stock for 6 months 
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Step -2 

• Z Score of the Momentum Ratio for each security is 

calculated: 

•  The 12 – month Momentum Z score for each stock is 

calculated as per the following formula: 

• [MR12 – μMR,12]/ σMR,12 

• Where; MR12 is the 12-month Momentum Ratio of the stock 

µMR, 12 is the mean of the 12-month Momentum Ratios of 

the eligible universe 

• σMR,12 is the std. deviation of the 12-month Momentum 

Ratios of the eligible universe 

• Similarly, the 6-month Momentum Z score for each stock is 

calculated as per the following formula: 

• [MR6 – μMR,6]/ σMR,6 

• Where MR6 is the 6-month Momentum Ratio of the stock 

µMR, 6 is the mean of the 6-month Momentum Ratios in the 

eligible universe  

• σMR,6 is the std. deviation of the 6-month Momentum Ratios 

in the eligible universe 

• The Weighted Average Z score is calculated for each eligible 

stock as per the following formula: 

• Weighted Average Z Score = 50% * (12-month Momentum Z 

Score) + 50% * (6-month Momentum Z Score) 

• The Normalized Momentum Score is calculated for each 

eligible stock from its Weighted Average Z score as: 

• Normalized Momentum Score = (1+ Wgt. Avg. Z 

score) if Wgt. Avg. Z score >=0 

• (1- Weighted Average Z score) ^-1 if Wgt. Avg. Z score 

< 0 

• The top 20 stocks with the highest Normalized Momentum 

Score are selected 
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MIDCAP-150-MoMo Portfolio Past Month Performance  

 

 

MIDCAP-150-MoMo Portfolio Current Month Allocation 
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NIFTY Smallcap 250: Momentum 20 - 
Portfolio 
 

SMALLCAP-250-MoMo Portfolio Past Month Performance  

 

SMALLCAP-250-MoMo Portfolio Current Month Allocation 
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Mid& Small cap-400: Momentum 20 - 
Portfolio 
 

MIDSMALLCAP-400-MoMo Portfolio Past Month Performance 

 

 

MIDSMALLCAP-400-MoMo Portfolio Current Month Allocation 
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MICROCAP 250 : Momentum 20 - Portfolio 
 

MICROCAP-250-MoMo Portfolio Past Month Performance 

 

MICROCAP-250-MoMo Portfolio Current Month Allocation 
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Alpha-Low Volatility Hypothetical 
Portfolios 

 

Rules 

• Stock to be part of the respective index (Midcap -150 index in 

this case) 

• Remove stocks trading less than 20 INR 

• Remove the stocks with less than 12 months of trading 

history 

 

Step -1 (Alpha Factor Calculation) 

• Alpha Z score is calculated for all securities on the basis of 

Jensen's Alpha based on previous 12 monthly closing prices, 

where market portfolio is the respective benchmarking Index 

• Calculation of Alpha: αs = rs – [rf + βs (rm - rf)] 

• αs: Alpha of the stock 

• rs: Average of monthly return of security during previous 12 

months 

• rf: Average of daily 3 Month MIBOR rate during previous 12 

months, which is set to ZERO (call us as lazy, but again it 

doesn’t make a difference) 

• rm: Average of monthly return of respective benchmarking 

index  

• βs: Beta of the security calculated based on previous 12-

month period. 

• Z score of the factors is converted into Factor score based on 

the following formula 

• Factor Score = (1+ Average Z score) if Avg. Z score >0 

• 1/ (1-Average Z score) if Avg. Z score < 0 
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• Percentile score is calculated from the factor score for every 

eligible security with security having the highest factor score 

getting the highest percentile score. 

 

Step -2 (Volatility Factor Calculation) 

• Low Volatility Z score is calculated using the inverse of Std. 

deviation based on previous 12 monthly closing prices  

 

Step -3 (Alpha -Volatility Multifactor Calculation) 

• Average weighted multi factor score is calculated for all 

securities as per the following formula 

Alpha-Low-Volatile Score = 0.5 *Percentile Score of Alpha 

Factor + 0.5 *Percentile Score of Volatility Factor 
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Midcap-150: Alpha-Low Volatility 20 - 
Portfolio 
 

MIDCAP-150-Alpha-Low-Vol Portfolio Past Month Performance  

 

 

MIDCAP-150- Alpha-Low-Vol Portfolio Current Month Allocation  
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SmallCap-250: Alpha-Low Volatility 20 - 
Portfolio 
 

SMALLCAP-250-Alpha-Low-Vol Portfolio Past Month Performance  

 

SMALLCAP-250- Alpha-Low-Vol Portfolio Current Month Allocation  
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MSL-400: Alpha-Low Volatility 20 - Portfolio 
 

MIDSMALLCAP-400-- Alpha-Low-Vol Portfolio Past Month 

Performance 

 

MIDSMALLCAP-400-- Alpha-Low-Vol Portfolio Current Month 

Allocation 

 

 

 

 



Manual of Momentum – Nov -2021 edition 

29 

 

MicroCap-250: Alpha-Low Volatility 20 – 
Portfolio 
 

MIDSMALLCAP-400-- Alpha-Low-Vol Portfolio Past Month 

Performance 

 

MIDSMALLCAP-400-- Alpha-Low-Vol Portfolio Current Month 

Allocation
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9 Portfolio’s Performance Tracker 
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Insider Trade Details 
 

Rules: 

• Academic research background: Predictive and Statistical 

Properties of Insider Trading - JSTOR 

• https://www.jstor.org/stable/724969 

Steps: 

• Gather the insider trading details data from bseindia for the 

current month from  

https://www.bseindia.com/corporates/Insider_Trading_new.

aspx?expandable=2 

• Look for  

• Mode of Acquisition , filtered by Market Sale / Market 
Purchase / Market 

• Get the Total Net Amount transaction details , by sum 

of all Acquisition minus sum of all Disposal  

• Remove Transactions done by other related 

companies / ESOP trusts et.al 

• Filter by Small Cap / Micro Cap index stocks ( how are 

we bothered if Mr. Premji’s kid purchase even a 100 

crore block in WIPRO ) 

 

 

 

 

 

 

 

https://www.jstor.org/stable/724969
https://www.bseindia.com/corporates/Insider_Trading_new.aspx?expandable=2
https://www.bseindia.com/corporates/Insider_Trading_new.aspx?expandable=2
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Nov 2021 Insider trading data: 

MicroCap-250 Index 

 

 

SmallCap-250 Index 

 

 

Oct 2021 Insider Trades Performance 

MicroCap-250 Index 

 

 

  



Manual of Momentum – Nov -2021 edition 

33 

Upcoming Knowledge Share Classes 
 

1) Fundamentals of Building an Investment Portfolio 

 

Details: 

https://manualofmomentum.substack.com/p/fundamentals-of-

building-an-investment-69f 

Schedule : 11th December 2021, Saturday, 930 AM IST 

  

https://manualofmomentum.substack.com/p/fundamentals-of-building-an-investment-69f
https://manualofmomentum.substack.com/p/fundamentals-of-building-an-investment-69f
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2) DIY - Excel Screener Webinar 

 

Details:  

https://manualofmomentum.substack.com/p/diy-excel-screener-

webinar 

Schedule : 12th December 2021, Sunday, 930 AM IST 

ps : if you are an educational institution or a financial institution 

interested in the above 2 classes , pls contact via 

paststat@gmail.com for a bulk discount 

 

  

https://manualofmomentum.substack.com/p/diy-excel-screener-webinar
https://manualofmomentum.substack.com/p/diy-excel-screener-webinar
mailto:paststat@gmail.com
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See You all Next Month  & a Merry X-Mas and a Happy New Year Eve.. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


